Proposed LED Street Light Conversion Special Assessment

Frequently Asked Questions

How many streets lights are in the City of Muskegon?
More than 2,900 lights
What does the City spend on streetlights now, and where does the money come from?
The expenses are paid from the general fund (mostly property and income tax dollars), and
will cost approximately $600,000 in the current fiscal year.
Why should we convert the current lights to LED?
The conversion will save taxpayers many millions of dollars over the lifetime of the
conversion. Additionally, the LED product is more reliable and will use less energy.
Will | be assessed $188.50 per $1,000 of my state equalized value?
No. The proposed assessment is a flat fee of $18.85 per year for ten years. It will be
assessed on every parcel that has a State Equalized Value above $1,000. This includes
commercial properties, residential properties, and vacant land.
If my state equalized value increases over the ten years, does my assessment also increase?
The assessment is a fixed cost to all properties with a value of at least $1,000.00. Therefore,
the amount will not change regardless of increases or decreases in state equalized value.
If my state equalized value decreases below $1,000.00, will | be required to continue to pay the
assessment?
Yes. The proposed assessment is based on the property’s current value.
Will churches and other tax exempt entities be subjected to this $18.85 yearly assessment?
Churches will be subjected to the proposed assessment; however, public schools are exempt
How will the proposed assessment be billed?
Annually, along with your winter tax bills
Will properties that are exempt under the ‘waiver of taxes because of poverty’ rules be subjected
to the yearly assessment?

Yes, unless the property’s State Equalized Value is less than $1,000.



If the assessment is not paid, will it be added to the property taxes?
Yes.

After ten years, will my property taxes automatically go back down?

The proposed assessment has no impact on your property tax rate. However, after ten
years you would no longer have an assessment payment.

If | elect to pay the assessment early, can | get a discount?

No.

If the cost of the LED street lighting upgrade is paid by assessment, what are the City’s costs?
The City will finance the $2.7 million project upfront and will continue to pay more than
$200,000 in energy bills once the conversion is complete.

Is the City merely changing out light bulbs or will the upgrade include fixtures as well?

The upgrade will require new fixtures because the current fixtures do not support LED bulbs.

What is the schedule for my neighborhood (assuming it will be on the project website)?

We are actively exploring a street lighting solution, so an area schedule is not available at
this time. Once information becomes available, it will be posted on the City’s website.

If property owners in one area of the City agree to the assessment and other property owners do

not agree, will the upgraded lighting be done for the ones who agree?
The proposed assessment would only be implemented city-wide.

If there is a substantial return of investment due to the conversion, will my property taxes

ultimately go down as a result?

No reductions are anticipated at this time; however, the City Commission reviews and
approves a budget annually, which also includes setting the property tax rate.

If the assessment is approved and | want to appeal, what are my options?

If you think you may want to appeal, you must return your card indicating opposition.
Doing so ensures your eligibility to appeal to the State of Michigan’s Tax Tribunal’s Small
Claims Division. The cost is $100. More info here: http://www.michigan.gov/taxtrib/

What if | have other questions?

All questions should be directed to Ken Grant in the Treasurer’s Office at 231-724-1196

led@shorelinecity.com.



